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BOIII MYXAPPUP:

HcanoBa ®epysa TysKHuHOBHA

TAXPUP XAU'BATH:

07.00.00-TAPUX ®AHJ/IAPU:

HOngameB AuBap IJprameBdd - Tapux ¢aHaapu
JIOKTOpH, cHécud daHsap HoM30A4H, mpodeccop,
V36exkucton Pecny6siukacu [IpesugeHTH
Xy3ypujaru /laBiaT 601IKapyBU aKaZleMHUsCH;

MagsianoB YkTaM MaxmacabupoBUd - Tapux
danapu  gokTopH, mTpodeccop, Y36eKHCTOH
Pecnny6iukacu I[lpe3upgeHTH Xysypupaaru JlaBaat
O0LIKApyBH aKa/JleMUACH;

XaspaTkyJsioB A6pop - Tapux ¢aHJapu [JOKTOPH,
JIOLEHT, Y36eKUCTOH JaBiaT >Kax0H THJLIapH
YHHUBEPCUTETH.

TypcyHnoB PaBman HopmypaToBud - Tapux dpaHiapu
JIOKTOPH, Y30eKUCTOH MUJJTUHA YHUBEPCUTETH;

XosukysnoB AxMapxoH boliMaxaMMaTOBHY — TapuXx

danmapy  JOKTOpM,  Y36ekucToH — Musmit
YHuBepcuteTy;
Fa6bpuanbsaH Codbsa MBaHOBHa - Tapux ¢anjapu
JIOKTOPH, JOLIEHT, Y36ekucron Musiini
YHuBepcHuTeTH.

CaupoB CapBap ATabyJjo yf/ad - KaTTa WIMHUU
xoauM, UMoM TepMu3nii XxaJaKapo UJIMUK-TaAKUKOT
MapKasy, WJIMHH TaAKUKOTJIAp OYJIMMU.

08.00.00-UKTHCOAUET ®AH/IAPH:

Kapsiu6aeBa Pas XoxkabaeBHa - WKTHCOJUET
dansapu goktopu, npodeccop, TOUIKEHT JaBjaT
HUKTHCOJUET YHUBEPCUTETH;

HacupxomxaeBa /[lunadppys CabuTxaHoBHA -
UKTUCOAUET  daHIapu  AOKTOpH, mpodeccop,
TolKeHT AaBJAT UKTUCOLUET YHUBEPCUTETH;
OCTOHOKYJI0B Azamar AbaykapuMoBUY -
UKTUCOAUET  daHIapu  AOKTOpH, Hpodeccop,
TolKeHT MOJINS UHCTUTYTH;

Apa6oB Hypasu YpasnoBud - UKTUCOAMET daHIapH
Joktopy, npodeccop, CamapkaHj  JAaBJjar
YHUBEPCUTETH;

XynoiikynoB CagupauH KapuMoBUY - UKTUCOAUET
daHysapu  JOKTOpH, AoIeHT, TOIIKeHT [AaBJjaT
UKTUCOAUET YHUBEPCUTETH;

Asuzos lllep3o YKTaMOBUY — UKTUCOAUET paHIapu
JIOKTOpH, [JIOLleHT, Y36ekuctoH Pecny6iukacu
BoXxxoHa MUHCTUTYTH;

XoxkaeB A3u3xoH CauJaJ0XOHOBUY — HKTHCOAUET
dansapu gokTopH, AoueHT, PapFoHa MOJUTEXHUKA
WHCTUTYTHU

XosioB AkTaM XaTaMOBHY — UKTUCOAUET daHIapu
6yinya ¢ancada goktopu (PhD), pomenr,
Y36ekncToH Pecny6mkacu [Ipe3useHTH

xy3ypujaru JlaBjaaT 601IKapyBU aKaleMHUsICH;

MagueBa /Juapopa XaMuUAOBHA - UKTUCOLUET
daHsapu 6yinua ¢ascada goktopu (PhD), noueHTt
B.6, TOLIKEHT MOJIUS UHCTUTYTH;
[MakapoB KysamaT AwWMUpPOBUY - UKTUCOLUET
daHsapu HOM30A4M, AoueHT, TolmKeHT ax6opoT
TeXHOJIOTUS/Iapy YHUBEPCUTETU

09.00.00-PA/ICAPA PAHJ/IAPH:

XakuMoB Hazap XakumoBuY - dpasicada danapu
JoKTOpH, mpodeccop, TOUIKEHT AaBJAT UKTUCOAUET
YHUBEPCUTETH;

AxmunukoB  XKypaboit - dancapa  dansapu
JokTopy, mnpodeccop, CamapkaHJ  JaBjaT
YHUBEpPCUTETH;

FaitoynsnaeB Otabexk MyxammajueBud - dascada
¢dannapu gokropy, npodeccop, CamapkaHz JaBjaT
YeT TUJIJIAp UHCTUTYTH;

CanpoBa Kamosa Yckanb6aeBHa - ¢pasncada pannapu
foktopy, “Tashkent International University of
Education” xankapo yHUBepCUTETH;

XomuMxoHOB MyMuH - pasicada daHsmapu J0KTOpH,
JoueHT, ’Kr33ax nejlarornka UHCTUTYTH;

Vpokosa Oiicynys amonuaguHoBHa - dascada
daHsapu  JOKTOPH, [OLEHT, AHAMXKOH JaBjaT

TUGOUET  HMHCTUTYTH,  MKTUMOUH-ryMaHUTap
dannap kadeapacu Myaupu;
HocupxomxaeBa  ['yiHopa — A6aykaxxapoBHa —

dancada dannapu HoM30A4u, JAoLeHT, TOIIKEHT
JlaBJaT IOPUAUK YHUBEPCUTETH;

Typaues Bexpy3s CooupoBud - pascada dansapu
oyiinya dpancada gokropu (PhD), nouent, Byxopo
JlaBJIaT YHUBEPCUTETH.

10.00.00-PH/10JIOTHA PAHJIAPH:

AxmenoB Oiibexk CamopbaeBud - duiosorus
¢dansapu goKTOPH, Mpodeccop, Y36eKUCTOH AaBJaT
»KaXOH TUJIJIAPU YHUBEPCUTETH;

KyuumoB Ulyxpat HopxusuysoBu4y - ¢usosorus
daHsapu JOKTOpH, [AOLEHT, TOUIKeHT JaBJjaT
IOpUJUK YHUBEPCUTETH;

Xacanos lllaBkaT AxazioBuY - ¢pustosnorus GpaHgapu
JoKTopy,  mnpodeccop, CamapkaHz  gaBjat
YHHUBEPCUTETH;

BaxpoHoBa [Juipa6o KenguépoBHa - ¢usosorus
daHsapu gokTOpH, Npodeccop, Y36eKUCTOH AaBjaT
»KaXOH TUJIJIApU YHUBEPCUTETH;

MupcanoB Fait6ynno Kyimypogosuu - ¢usosorus
¢dannapu poktopH, npodeccop, CamapkaHz AaBjaaT
YeT TUJIJIAp UHCTUTYTH;
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CamaxytauHoBa Mywmappad HWcamytauHoBHaA -
dunonorus dpansapu HoM304H, AoLeHT, CaMapKaH/A
JlaBJ1aT YHUBEPCUTETH;

KyukapoB Paxman YpmaHoBu4 - ¢uosorus
daHsapu HOM304H, JOLEHT B/6, TOLIKeHT JaBjaaT
IOpUJUK YHUBEPCUTETH;

OHycoB MaHcyp A6aynnaeBud - QUIOJIOTHUSA
dannapy HoM3ogu, Y36ekucTtoH Pecny6/ukacu
[Ipesupgentu Xxysypupard [JlaBiaT 6o0uKapyBU
aKa/leMHUsCH;

CaupoB Yayroek Apunosud - ¢usiosorus paHaapu
HOM30/M, JIOLEHT, Y36eKUCTOH Pecny6/ukacu
[Ipesupentn xy3sypujaru JlaBjaaT GoIIKapyBU
aKaZleMHsCH.

12.00.00-1OPH/JUK ®AHJ/IAP:

AxmenmaeBa Masioga AxaTOBHA -  HOPUJAMK
dannap gokropu, npodeccop, ToumkeHT AaBaaT
IOPUJUK YHUBEPCUTETH;

MyxuTtauHoBa @upro3a A6AypalinioBHA — HPUIUK
dannap gokrtopu, npodeccop, ToulkeHT AaBaaT
IOPUJUK YHUBEPCUTETH;

JcanoBa 3amupa HopmypoToBHa - opuuK $aHIap
JlokTopy, npodeccop, Y3bekuctoH Pecniy6imkacuza
XU3MaT KypcaTraH IOpPUCT, TOWIKeHT JaBJaT
IOPUJUK YHUBEPCUTETH;

XampokysnoB baxoaup MamamapudoBuY - IOpUAUK
dannap poktopw, mnpodeccop B.6., KaxoH
WKTUCOAUETH Ba AUILJIOMATHUS YHUBEPCUTETH;

3ynduxkopoB Ilep3ox XyppamMoBUY - HPUIUK
dannmap  gokTopu, mpodeccop, Y36eKHUCTOH
Pecny6mkacu Kamoart XaBQCHUBJINUTH

YHUBEPCUTETH;

XanuToB XymBakT Canap6aeBud - 0pUAUK daHaap
JOKTOpH, mpodeccop, ¥Y36exucToH Pecny6imkacu
[lpesuseHTy xy3ypugaru JaeiaT GolKapyBU
aKaZleMHUsICH;

AcapoB lllaBkaT FaibysiaeBuY - WOPUAUK daHIAp
JIOKTOpH, ~[IOLIeHT, Y36eKMCTOH Pecny6ukacu
[IpesupenTn xy3ypugarud JlaBjaT GOIIKApyBH
aKa/leMusicy;

JprameB HWxkpom A6aypacysioBUd - OpPUJAMK
daunnapu gokrtopu, nmpodeccop, TolkeHT AaBjaT
IOPUJIUK YHUBEPCUTETH;

YTemypaToB MaxMyT AXHMypaTOBHY - HOPHAUK
¢danmap HoMm3oxau, npodeccop, TomkeHT JaBiaT
IOPU/IUK YHUBEPCUTETH;

CanipysnaeB Illax3on — AMMXaHOBUY —  IOPUAMK
¢danmap HoMm3oau, npodeccop, TomkeHT JaBiaT
IOPU/IUK YHUBEPCUTETH;

XakumoB Komun BaxtusipoBud - wopuauk ¢danmsap
JOKTOpH, JOLeHT, TOUIKeHT JaBJaT OPUAUK
YHUBEPCUTETH;

KOcynos Cappop6ek bBaxoaupoBud - HOPUIUK
danmap [JokTopH, [JoueHT, TOWKEHT JaBjiaT
I0PU/IUK YHUBEPCUTETH;

AvupoB 3adap AkTamMoBUY - IOpUAUK daHIap
6yiinua ¢ancada goktopu (PhD), Y36ekucron
Pecny6aukacu Cyabsiiap 01 KeHraluu
xy3ypugaru Cyapsaaap oaui MaKkTaoy;

Kiypaes lllep3on KagameBuy — wopuguk daHaap
HOM304H, JoLeHT, TOIIKeHT JAaBaaT HOPUIUK
YHHUBEPCUTETH;

babamxaHoB ATabek J[aBpOHOGEKOBUY - IOPUJUK
¢dannap Hom3o4aM, JoueHT, TOMKeHT JaBjaT
IOPU/IMK YHUBEPCUTETH;

PaxmatoB Jnép XKymaboeBu4 - 10puUAUK ¢aHIap
HOM30/14, TOIKEHT JaB/aT WPUAUK YHUBEPCUTETH;

13.00.00-IIEJATOTHKA ®AHJ/IAPH:

XamumoBa JuibJapxoH YpUHO60eBHA — MeJJaroruka
dansapu gokrtopu, npodeccop, TolmkeHT AaBjaT
I0pUAUK YHUBEPCUTETH;

H6parumoBa 'ysHOpa XaBa3aMaToOBHA - ejaroruka
dansapu gokrtopu, npodeccop, ToumkeHT AaBjaT
UKTUCOAUET YHUBEPCUTETH;

3akupoBa ®Pepysa MaxmyzoBHa - meJaroruka
dansapu JOKTOpPH, TolKeHT axbopoT
TEXHOJIOTUSIJIADU ~ YHUBEPCUTETH  Xy3ypHUJaru
NeJaroruK KajpJapHU KalTa TadépJsam  Ba
YJApPHUHT MaJIaKaCHHHU OIIMPUIL TAPMOK MapKasy;

KaromoBa Hacuba AmypoBHa - mejaroruka
dannapu jokrtopu, npodeccop, Kapmu jasiaar
YHHUBEPCUTETH;

TarinanoBa Illoxupa 3aliHMeBHa - IeJaroruka
daHapy LOKTOPH, LOLEHT;

Kymanuészosa Myxaié ToxueBHa — mNeAaroruka
daHsapu AOKTOpH, JOLIEHT, Y30eKUCTOH JaBjaT
»KaxOH TUJIJIapU YHUBEPCUTETH;

U6paxumoB CaHkap YpyHOGaeBHY - mejaroruka
dansapu JokTopH, HKTHCOAMET Ba mNeJaroruka
YHUBEPCUTETH;

’KaBnueBa lllaxHo3a BaxojgupoBHa - mnejarorvka
dannmapu 6yimya dasncada goxtopu (PhD),
CamapkaHp laBjaT yHUBEPCUTETY;

BoGomypoToBa JlatodaT JnMypoaoBHA -
nejaroruka ¢aHjsapu 6yiinuya dasncada AOKTOPHU
(PhD), CamapkaHA faBJjaT yHUBEPCUTETH.

19.00.00-1ICUX0JIOTHA PAHJIAPH:

KapumoBa Bacuia MamMaHOCMpOBHA — NCUXO0JIOTUA
danapu foktopy, npodeccop, Husomuit Homuaru
ToulkeHT AaBJ/aT Nejaroruka yHUBepCUTETH;

XaitutoB Oit6ek JuboeBud - JKucMoHuil Tap6us Ba
cnopT 6yinya MyTaxacCUCJapHU KalTa TadépJall
Ba MaJlaKaCMHHU OLIMPHUII WUHCTUTYTH, NCUXOJIOTUS
dansnapu foKkTOpH, Tpodeccop

YMmapoBa Ham6axop [llokupoBHa - NCHUXOJIOTUS
dannapu fokTopH, JoueHT, Husomuit Homujaru
TomkeHT JaBjaT MNejaroruka yHUBEPCUTETH,
Amasnuii ncuxosoruscu kadeapacu Myaupy;
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AtabaeBa Hapruc bBaTtupoBHa - mcuxoJiorus
bansapu JoKTOpH, JoLeHT, Husomuil Homuzaru
TolKeHT AaBJIAT elaroruka yHUBEPCUTETH;

[lammeToBa Amxum KapamaganHoBHa -
MICUXO0JIOTUS dansapu JOKTOPH, JIOIIEHT,
V36ekucton JaBJaT »KaXoH TUJJIApU
YHUBEPCUTETH;

Koaupos 06uj CadapoBuy — ncuxosiorusi GpaHaapu
noktopu (PhD), Camapkang Buiosat UMB Tu66uéT
6YJIMMH IICUXO0JIOTUK XU3MaT OOLIIUFU.

22.00.00-COL{HOJIOTHA ®AHJIAPHU:

JlatunoBa Hogupa MyxTapKaHOBHA — COLMOJIOTUS
dannapu  JgokTopu, npodeccop, Y306eKUCTOH
MWLM YHUBEPCUTETH Kadeapa My IUpY;

CeutoB AsaMmar [Ij1aToBUY - conpuosiorust GpaHaapu
JIOKTOpY, 1npodeccop, Y36eKUCTOH  MWIIHH
YHUBEPCUTETH;

ComukoBa llloxuma MapxaGoeBHa - COLIMOJIOTHSA
dannapu  jgokTopu, npodeccop, Y36eKUCTOH
XaJIKapo UCJIOM aKaJeMHUSCHU.

23.00.00-CHECHH ®AHJIAP

HazapoB Hacpuaaun ATtaky/0BUd —cuécui daHIap
noktopy, dpasicadpa daHsmapu JoKTOopH, npodeccop,
ToulkeHT apXUTeKTypa KypUIULI UHCTUTYTH;
ByTaeB YcMoHX0H XalpyJsiaeBUY —cuécuit paniap
JLOKTOpH, JIOLIEHT, V36ekucTon MUJLIUA
yHUBepcUTeTH KadeZpa MyAUDH.

OAK PyiixaTu

Maskyp xxypHas Bazupsap Maxkamacu xy3ypugaru Oiui artectanus komuccusicu PaécatuHuHr 2022
v 30 Hosa6paaru 327 /5-coH Kapopu GU/IaH Tapux, UKTUCOAMET, dasicada, Ppusiosiorus, OpUIUK Ba
nejarorvka gpaHaapu 6yinda WIMUN gapaxaap 6yinda guccepTalsiap aCOCUNA HATKAJTapHUHU 40Tl
3TUII TAaBCUS STUJTAH WIMHM HAlIpJap pyUXaTura KUPUTHJITAH.

WokTUMOUI-ryMaHUTap ¢paH/IapHUHT
A0J13ap6 MyaMMoOJIapu”~ 3JIEKTPOH
»KypHasiv 2020 i 6 aBryct KyHu 1368-
COHJIM TYBOXHOMa OUJIaH JaBJaT
py¥xaTura OJIMHIaH.

Myaccuc: “SCIENCEPROBLEMS TEAM”
MacbyJUATH YEeKJIaHTaH KaMUATU

TaxpupHUAT MaH3WIH:

100070. TowkeHT Wwaxpu, Akkacapou
TyMaHu, Kuuuk beméroy kyyacu, 70/10-
yH. JJIEKTPOH MaH3UJI:
scienceproblems.uz@gmail.com

Borsianum y4yyH TesiedoHiap:
(99) 602-09-84 (telegram).
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Introduction. Sovereign wealth funds (SWFs) have over $12.89 trillion in assets
under management as of September 2024. Most of these 176 funds are sponsored by non-
Western countries and their growth has made SWFs important international investors,
particularly in private equity funding.

Sovereign Wealth Funds (SWFs) have emerged as significant players in the global
financial landscape, wielding substantial influence over economies and markets worldwide.
These state-owned investment vehicles manage vast pools of capital amassed from reserves,
surpluses, or revenues generated by a country's natural resources or other state-owned
enterprises. Beyond mere financial management, SWFs play a pivotal role in fostering
economic development and ensuring financial stability, both domestically and
internationally.
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The impact of SWFs extends beyond direct investment into sectors; they also play a
vital role in shaping the financial landscape. By participating in capital markets through
equity investments, debt securities, and alternative assets, SWFs enhance liquidity, deepen
markets, and foster transparency. Their long-term investment horizon and patient capital
approach provide stability amidst short-term fluctuations, thereby attracting other
institutional investors and stimulating capital market growth.

Literature review. There is no consensus in the academic and practitioner literature
on the definition of a sovereign wealth fund, although most researchers agree that SWFs can
be seen as government-owned investment vehicles with no explicit liabilities, significant
exposure to risky foreign assets and a long-term investment horizon (Kotter & Lel, 2011).
Truman (2010) uses a broader definition and defines SWFs as pools of government-owned
or controlled assets that include some international assets. Hence, he also defines some
pension funds as SWFs. Maybe the most authoritative definition comes from the IMF
(2008a), who define SWFs as special purpose investment funds owned by the general
government. SWFs hold assets to achieve financial objectives and employ a set of investment
strategies that include investing in foreign financial assets. They have diverse legal,
institutional and governance structures. Fotak, Gao and Megginson (2016) use the definition
employed by the Sovereign Investment Laboratory, that specifies an SWF as: 1) An
investment fund rather than a company; 2) Wholly owned by a sovereign government, but
organized separately from the central bank or finance ministry; 3) Makes international and
domestic investment in a variety of risky assets; 4) Charged with seeking a commercial
return; 5) A wealth fund rather than a pension fund - it should not be financed with
contributions from pensioners and should not have explicit liabilities to individual citizens.
SWFs do exist at the subnational level, such as those of states, but more often at the level of
regional governments. They usually do not take direct roles in the management of target
companies. Their purpose is to explicitly hold their government’s money in trust and transfer
it to future generations. This feature makes SWFs a special type of investor, as it concentrates
their assets and power in the hands of a few actors.

“Sovereign fund is a fund established for the purpose of realizing the basic constitutional
rights of citizens, forming investment projects with important social aspects, based on
experience and potential, with high financial and economic efficiency, and financing the budget
deficit” (Jumaniyazov, I. T. (2023)). Based on the research, it can be said that special attention
is paid to the wider coverage of the stabilization of economic processes of sovereign funds.

"Sovereign funds are a financial and economic institution and one of the structures
implementing the policy set by the government. Sovereign funds serve to implement social and
economic functions of the country. Also, the term “sovereign funds” is used in relation to
financial funds established by the state for the purpose of developing the economy over many
years” (Jumaniyazov, I. T., & Islomov, A. (2023)).

“The operation of sovereign funds should be directed towards achieving the objectives
and tasks of the anti-cyclical budget policy, in which the formation and use of funds is a
monetary policy conducted by the state should be connected with it”. It can be said that the
effective use of financial resources is important in the activity of sovereign funds.

E.H. Hansen considered sovereign funds as a tool for regulating the money supply in the
country. According to the approach of this researcher, one of the important tasks of sovereign
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funds is to prevent the depreciation of the country's currency, thereby increasing the
purchasing power of the national currency. By paying attention to these issues, there will be an
opportunity to increase the income of the population. As a result, the initial and main influence
of sovereign funds is the purchase price of the currency (E.H. Hansen. 2006).

According to I. Jumaniyazov, “sovereign fund is a centralized fund that is formed by the
state and ensures its effective use by attracting a part of the income from the export of goods,
budget surplus, gold currency and other reserves in order to ensure the development of the
national economy and international competitiveness. is a fund” (I. T. Jumaniyazov, & A.
Khaydarov. (2023)).

“According to the approach of the Institute of Sovereign Funds, the main criteria for
evaluating the activity of sovereign funds are the level of openness, the level of profitability of
the investment portfolio and the size of assets” (Jumaniyazov, I. T. (2019)).

Analysis and results. In today’s global financial ecosystem, few players wield the
same degree of power and influence as sovereign wealth funds (SWFs). The financial
firepower of SWFs is hard to underestimate: currently, the assets under management (AUM)
of the largest funds represent as much as twice the GDP of their respective countries. As of
2020, there were more than 100 SWFs globally, with AUM totaling over $10 trillion.1

Figure 1
The assets under management of SWFs have grown substantially in the past 15 years
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The largest SWF in the world—Norges Bank Investment Management (NBIM) of
Norway—registered AUM to the tune of $1.3 trillion and effectively controlled the equivalent
of about 1.5 percent of every publicly listed company in the world in 2021 (see figure 2)2. In
absolute terms, some 30 percent of SWFs were concentrated in the Middle East and Asia.

So what are SWFs and what do they do? SWF Institute—a global corporation analyzing
public asset owners—defines a SWF as a “state-owned investment fund or entity that is
established from privatization proceeds, governmental transfer payments, fiscal surpluses,
and/or revenues resulting from natural resource extraction.” Recently, SWFs have been
increasingly tapping into other pools of funding such as the bond market.

1 Kaernay anylasis
2 Kaernay anylasis
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SWFs differ from other principal investors in four fundamental ways. First, unlike most
principal investors which are privately owned, SWFs are government-backed investment
vehicles controlled by their respective state governments. Second, SWFs typically have a very
limited need for liquidity due to relatively stable sources of funding—SWFs can assemble a
large pool of stable capital that otherwise would require a consortium of private entities. Third,
SWFs typically have long-term investment horizons which oftentimes exceed decades (for
example, Norway’s NBIM has a 30-year investment window), which is usually not the case with
other principal investors that have much shorter investment horizons (for example, a normal
investment horizon of a private equity firm is around five to seven years). Fourth, SWFs’ risk
tolerance is aligned with their vision and mandate, and they can typically withstand cyclical
pressures.

The strategic focus of SWFs is usually defined by the country’s profile, national priorities,
developmental agenda, and sometimes even its political agenda. In the case of developing
countries, SWFs generally play a crucial role in helping governments deliver their national
visions and transformational agendas.

These SWFs act as catalysts to develop and diversify their national economies away from
dependency on income generated from finite natural resources. SWFs that act as development
funds tend to have vast industrial expertise and capabilities to drive national agendas. On the
other hand, SWFs in developed countries take a more passive approach by investing in
established and less risky opportunities. Globally, such SWFs usually own minority stakes
across a diversified set of asset classes—either directly or through fund managers, although
many SWFs have become quite sophisticated and built solid investment and portfolio
optimization capabilities internally.

Conceptually, SWFs can be grouped into three archetypes, each with a different degree of
focus on economic development and financial return objectives (see figure 3):1

1. Capacity-builder SWFs focus on economic development and strategic capability
acquisition. Capacity-builder SWFs typically operate in developing countries, where they play
a crucial role in helping governments deliver their national visions and transformational
agendas. Good examples of a capacity-builder SWF are Khazanah Nasional in Malaysia and
Nigeria Sovereign Investment Authority (NSIA) in Nigeria.

! Kaernay anylasis
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2. Strategic investor SWFs have a dual focus on financial returns and economic
development. Strategic investor SWFs invest in portfolios to build up strategic sectors.
Prominent examples here include the Public Investment Fund (PIF) in Saudi Arabia, Temasek
in Singapore, Mubadala in the UAE, and the Qatar Investment Authority (QIA) in Qatar.

3. Wealth manager SWFs focus primarily on financial returns and invest mostly in
international assets. Wealth manager SWFs aim to create and preserve wealth for future
generations to come. Examples of such SWFs include the Government of Singapore Investment
Corporation (GIC) in Singapore, NBIM in Norway, and the Abu Dhabi Investment Authority
(ADIA) in the UAE.

While there is no clear “winner” among these models, the success of any SWF depends on
having a clearly defined vision and mandate that are fully aligned to the national aspirations

and ultimately realized through meticulous execution.

Figure 3
SWFs can be grouped into three archetypes
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Investment Fund (PIF) raised $3 billion via its first green bond sale—the first SWF
globally to do so. Subsequently, in February 2023, PIF announced its plan to raise an additional
$5.5 billion through its second green bond sale. To support its target of reaching net zero
emissions by 2060, PIF expects to invest more than $10 billion by 2026 in eligible green
projects, including renewable energy, clean transport, and sustainable water management.
Most recently, PIF teamed up with Global Infrastructure Partners to acquire a 9.5 percent stake
in Skyborn Renewables—an offshore wind developer and operator headquartered in Germany.
This growing trend toward investment in green projects is echoed by Heenam Choi, chief
executive of the Korea Investment Corporation (KIC): "Over the next 10 years, the best
investment opportunities will be in climate change and related technologies." This sentiment
has only been strengthened by the ongoing energy crisis.

All SWFs that take ESG considerations into account when making investment decisions
(‘ESG SWFs’) have several types of guidelines at their disposal. A well-known and widely-used
principle is a negative or positive investment screen. A non-financial negative investment
screen means that specific equity stocks or industries are excluded from an investment fund’s
portfolio based on social, environmental and ethical criteria (Renneboog, Ter Horst & Zhang,
2007). A common-used negative screen is for example the exclusion of alcohol, tobacco, defense
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and gambling industries, or companies with poor labor conditions, little environmental
protection, violation of human rights or animal testing (Renneboog, Ter Horst & Zhang, 2007).
Other practices related to negative screens vary for each investment fund. For instance, the fund
can only exclude companies if their revenues derived from an undesirable sector exceeds a
specific threshold. A non-financial positive investment screen concerns the practice that a fund
selects those shares that meet superior CSR standards and/or are ‘best in class’. These screens
often use criteria such as corporate governance, environment, sustainability and labor
conditions. Negative and positive investment screens are often referred to as the first and
second generation of screens (Renneboog, Ter Horst & Zhang, 2007). Next to these two socially
responsible investment guidelines, a third approach combines negative and positive screens
and results in a selection of companies based on their economic, environmental and social
(ESG) criteria. The fourth and last approach combines the third approach with shareholder
activism, which means that the portfolio manager(s) try to influence a target company’s
decisions and actions by direct conversation with management or usage of voting rights. The
effect of using investment screens on fund performance can be twofold.

Negative screens (first generation). There are multiple SWFs that use negative screening
criteria. First, the CIC uses a negative screen to exclude undesirable industries, such as tobacco
and gaming (Liew & He, 2012). Furthermore, the KIA states that it uses negative screens to
exclude alcohol-related and gaming businesses. Positive screens (second generation).
Currently, there are no SWFs known that use positive screens only. Third generation. The third
generation combines negative and positive screens, which yields sustainable or ‘people, planet
and profit’ screens. All SWFs considered under the fourth generation are also believed to fall
into the third generation. Activism (fourth generation). The fourth generation of socially
responsible investing combines the third generation with shareholder activism. This approach
means that portfolio managers attempt to influence their portfolio companies’ policies through
engagement with the management or board of directors and/or through using voting rights.
Currently, there are multiple SWFs that fall into this category. First, the GPFC uses a negative
screen to exclude certain companies from its investing universe. The Ministry is involved in the
screening. A government commission recommended ethical guidelines in 2004 that the fund
acts upon to date. These guidelines are enforced by an independent advisory body by royal
decree. This council can be asked by the ministry of finance for its opinion or may give an
autonomous recommendation not to invest in a certain company. Furthermore, the commission
regularly review whether a company’s exclusion is still valid. In 2018, the GPFG excluded 13
companies and placed 4 companies under observation. Furthermore, it divested in 30
companies due to climate (15), corruption (9), human rights (4) and other (2) issues. Second,
the CPP uses a combination of negative and positive (‘best in class’) screens and activist
activities. It monitors the ESG factors of their targets and actively engages with companies to
promote improved management of ESG. Furthermore, it exercises voting rights and
collaborates with organizations to engage companies and encourage better ESG-related
practices. In addition, it established a power and renewables group that expands the fund’s
renewables portfolio. Third, the AFF integrates ESG concerns into its processes for considering
investment proposals and investment manager appointment. It exercises ownership rights and
goes into dialogue and engagement activities to establish a climate of long-term asset
stewardship. The fund designed its own ESG policy, which provides a framework for which
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entities and sectors to exclude. The fund also lists explicit corporate governance principles in

this policy.

Table 1

Overview of SWFs that use ESG criteria in their investment process

Name

Country

Main CSR goal

Screening criteria

Main CSR/SRI activities reported

Exclusi voting and e

2ag
publications in 2018
Government’s Norway To contribute to  Follows UN international Antendance of meetings on Dialogue with 1000 companies that
Pension Fund - well-functioning  principles and OECD responsible investment. Active represent 2/3 of equity portfolio value.
Global markets and principles of corporate contribution to development of Publish strategic subjects of dialogue.
good corporate governance. climate-change and water- Divested 1n 30 companies: 15 companies
governance. Negative: Publish own management priciples. Supportand  (climate), 9 (corruption), 4 (human rights),
expectations regarding several  initiate research projects on ESG- 2 (other).
CSR areas. related topics. Publish position Published voting activity at all sharcholder
Positive: Invest specially in papers on corporate governance meetings.
climate solutions. issues.
Canada Pension Plan ~ Canada Sustainable Negative: Publish and follow  Establishment of climate change Actively engaged with target companies to
mvesting. own principles. steering committee. Design and promote improved management of ESG.
Positive: Select *best in class’  implementation of toolkit that Exercised voting rights and publish proxy
firms for active investment. investment teams will use for voting principles and guidelines.
investment evaluation. Issuance of green bonds.
Expansion of fund’s renewables
portfolio.
Austrabian Future Australia Designed own ESG policy Exercise ownership rights Published proxy voting summary, provide
Fund with principles. associated with investment voting principles in annual report and
Negative: Certain traditional according to corporate governance provide own report on implementation of
screens (tobacco, mines, voting principles. Santiago Principles.
munitions) and other Dialogue and engagement activities with
exclusions based on ESG portfolio companies to establish a climate
policy. of long-term asset stewardship.
New Zealand New Designed RI framework to Active investment, engagement, Conducted work on climate change
Superannuation Fund ~ Zealand ntegrate ESG considerations  voting, exclusion and/or divestment  scenarios to understand their investment
nto investment process. from companies. implications.
Negative: eight screens Updated exclusion hst: approx. 280
related to munition, tobacco companies from 13 countries are excluded.
and other topics.
Ontario Teachers’ USA Integrate, Negative and positive: Integrate ESG considerations into Developed plan for climate change policy
Pension Plan engage, environmental, social and investment process, build advocacy. Developed long-term tailored
influence and governance relg hips with target comp gag, plans for public and private
evolve. use influence to make expectations  target companies. Developed customized
regarding ESG clear. governance guidelines and expectations
for specific markets and countries.
Fonds de Reserve France Incorporate ESG cniteria into Convict businesses 1o adopt Developed active policy of voting proxies

pour les Retraites

portfolio management.

necessary measures to reduce their
impact on climate.

at shareholder meetings.

Ne 9 (4) - 2024

The responsible investment actions include investment, engagement, voting, exclusion
and/or divestment. Fifth, the Ontario Teachers’ Pension Plan integrates ESG considerations into
its investment process, build relationships with targets and use its influence to make
expectations clear. It uses environmental, social and governance criteria. Last, the Fonds de
Reserve pour les Retraites uses negative screens and is particularly focused on reducing the
carbon footprint of its equities investment portfolio. It also incorporate ESG criteria into its
portfolio management process and investment decisions. It has an active policy of voting
proxies and tries to convict businesses to adopt necessary measures to reduce their impact on
climate.

The other ways of how SWFs use using CSR and ESG criterions when making investment
decisions are shown in Table 5. This table summarizes the main CSR goal, screening criteria and
main CSR or SRI activities reported by the SWF themselves in their annual report or responsible
investment reports, if available. The main conclusion that can be drawn from this table is that
the majority of the SWFs do not have an (explicit) ESG strategy or criteria. Even though the most
SWFs do not have a strategic approach to ESG investments, those who do have this integrate
the considerations in a transparent manner and document it extensively (see Table 5). The six
SWFs that do have an explicit ESG strategy are the GPFG, Canada Pension Plan, Australia’s
Future Fund, New Zealand Superannuation Fund, Ontario Teachers’ Pension Plan and the Fonds
de Reserve pour les Retraites. Some SWFs without ESG strategy still signed the United Nations
Principles of Responsible Investment (UN PRI), such as the GPFG and the South African Public
Investment Corporation.
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Conclusions. This research aims to provide a new step towards understanding the
motives and consequences of SWF investments, especially for SWFs that incorporate ESG
considerations into their investment processes and decisions. The conclusions provide
information for (professional) investors and leaders in politics, governments and business, and
can be used as a source of knowledge for decision making on how to deal with (foreign) SWFs.
Nevertheless, future academic research is needed to further unravel the objectives and effects
of investments from SWFs, how SWF characteristics affect the performance of target firms, and
how firm characteristics affect the investment choices of SWFs. The most important
recommendations for further research are the following:

e Additional coverage of SWFs: Almost every empirical study on the influence of SWF
investments on target firms is conducted with a subsample of SWFs, even though there are
many more SWFs that actively invest on a large scale (SWFI, 2019). This study contributes by
collecting ownership data on all SWFs available in FactSet. Still, far too little is known about the
details of (other) SWF investments, and the current data reveals that the largest SWFs in this
sample are usually the most transparent and autonomous SWFs. Hence, inclusion of additional
SWFs, and especially those with a high degree of opaqueness and a high AUM, would allow
interesting replications of the research that already has been done for the lower number of
(relatively transparent and autonomous) SWFs. Furthermore, adding large, politically
dependent and opaque SWFs to the sample gives opportunities to further examine whether
SWF and firm characteristics influence target firm performance and SWF investment decisions,
respectively.

e Transparency and autonomy classifications: Related to the additional coverage of
SWFs is the recommendation to incorporate data on these SWFs into scoreboards such as those
designed by Truman (2015) and Linaburg and Maduell (2018). This way, it is likely that the
number of SWFs that is classified as either transparent or opaque and either autonomous or
politically dependent increases, which helps to conduct analyses with balanced sample sizes
and increased statistical power. Furthermore, increased coverage of transparency data might
help to answer the question for policymakers whether the benefit of cross-border SWF
investments is greater than the benefit provided by SWF investments (Megginson & Gao, 2019).
Moreover, Stone and Truman (2016) recently found that SWFs are making progress to improve
their transparency, which could also future results regarding the impact of opaqueness of SWFs
on target firms and investment decisions.

In addition, another valuable link to study is how political pressure from domestic
governments will affect an SWF’s autonomy, transparency and subsequently, its investment
strategy.

e Endogeneity: Endogeneity is a central concern to research that investigates the
motives and implications of investments, whether they are made by institutional investors,
governments, hedge funds, SWFs or any other financial agent. In the case of firm performance,
the main strategy has been to use matched subsamples. In the case of ESG scores, a Granger
causality test is reported. The Granger test executed here confirmed the bidirectionality of the
relationship between ESG score and SWF ownership (see section 5.4). It could be very well
possible that other firm characteristics other than ESG score influence an SWF’s investment
decision, but those characteristics are also affected by the SWF’s influence after an SWF takes a
stake in the firm. To test the validity of the results put forth, more work is required, for instance
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by using inclusions into the MSCI index and treating these a shock for target firms. This can help
to further test assumptions about exogeneity. For example, it would be possible to use the index
inclusion of MSCI ACWI (which covers 80% of the market capitalization of all companies in the
world) to execute a Regression Discontinuity Design (RDD) setting (following a method such as
Bena, Ferreira, Matos & Pires, 2017).

e Source of funding: Even though their sources of funding is arguably one of the best
documented features of SWFs (see Ang, 2010; Truman, 2010; Curzio and Miceli, 2010) and the
importance of the type of funding is already documented by Fotak, Gao and Megginson (2016),
this characteristic is often not taken into account when formulating predictions and empirically
testing hypotheses about SWF activities. Nevertheless, the source of funding could prove to be
a significant determinant of SWF’s asset allocation and target choice. For instance, Megginson
and Gao (2019) report that the rise of protectionism and escalating international trade frictions
may potentially pose financial pressure on emerging economic with trade surpluses.
Furthermore, SWFs from traditional resource exporting or trade surplus countries may receive
reduced financial support from home country governments, or may be required to invest in
their home countries to help the domestic budgets and economy. The decline in oil export
revenues of the last five years is very likely to impact SWFs funded by oil export revenues, such
as the GPFG, ADIA and KIA (Fotak, Gao & Megginson, 2016). Hence, new circumstances due to
these political and economic developments of the last years might force SWFs to shift their
focus from traditional target countries, such as the US and UK, to other attractive countries, and
will likely alter SWF investment levels.

e SWF’s objective and size: Another interesting direction for future research would be
paying attention to two possible determinants of an SWF’s investment strategy: its objective
and size. One way in which an SWF’s objective may impact its target, industry and country
choice is that SWFs that have formulated relatively short-term objectives (for instance,
financing state budget expenditures and reduce inflationary pressure, such as the RRF) invest
with more short-termism than SWFs that have formulated relatively long-term objectives (such
as the NZSA, that exists to pre-fund the future cost of universal superannuation). Another
determinant of investment allocation could be the size of the SWF, or, in other words, its
diseconomies of scale (as already touched upon by Bernstein, Lerner and Schoar (2013)). A
sovereign fund with the size of the GPFG, CIC or ADIA is likely unable to find enough attractive
investments and suffers from the fact that its strategy is less profitable when buying larger
blocks of stock, as this usually affects the target’s market price. In sum, future research should
be geared towards gathering more and in-depth (quantitative) information about the structure,
governance and investment activities of SWFs, thereby providing a comprehensive framework
for assessing both the antecedents and outcomes of SWF investments.
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