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BOIII MYXAPPUP:

HcanoBa ®epysa TysKHuHOBHA

TAXPUP XAU'BATH:

07.00.00-TAPUX ®AHJ/IAPU:

HOngameB AuBap IJprameBdd - Tapux ¢aHaapu
JIOKTOpH, cHécud daHsap HoM30A4H, mpodeccop,
V36exkucton Pecny6siukacu [IpesugeHTH
Xy3ypujaru /laBiaT 601IKapyBU aKaZleMHUsCH;

MagsianoB YkTaM MaxmacabupoBUd - Tapux
danapu  gokTopH, mTpodeccop, Y36eKHCTOH
Pecnny6iukacu I[lpe3upgeHTH Xysypupaaru JlaBaat
O0LIKApyBH aKa/JleMUACH;

XaspaTkyJsioB A6pop - Tapux ¢aHJapu JJOKTOPH,
JIOLEHT, Y36eKUCTOH JaBiaT >Kax0H THJLIapH
YHHUBEPCUTETH.

08.00.00-UKTHCOAUET ®AH/IAPH:

Kapsiub6aea Pas XokabaeBHa - HMKTHUCOJIUET
dannapu pokrtopu, npodeccop, TolKeHT AaBjaaT
UKTUCOAUET YHUBEPCUTETH;

Xypoiikysi0B CaaupauH KapuMoBUY — UKTUCOAUET
dansapu JoKTOpH, JAouLeHT, TOIIKeHT JAaBjaT
UKTUCOAUET YHUBEPCUTETH;

A3zu3oB lllep3o YKTaMOBHY - MKTHCOAUET haHIapH
JIOKTOpH, JIOLUEHT, Y30ekucToH Pecny6inkacu
Bo)XXOHa HHCTUTYTH;

Apa6oB Hypasu YpasnoBud - UKTUCOAMET daHIapH
JokTopy, mnpodeccop, CamapkaHj  JaBJjaT
YHUBEPCUTETH;

Xosi0oB AkTaM XaTaMOBHY — UKTHUCOAUET daHIapH
6yinya dancada gokrtopu (PhD), pmoueHT,
V36ekucTon Pecny6/mkacu [IpesujeHTH
Xy3ypujaru /laBaaT 601IKapyBY aKaJeMHUsICH;
[HagueBa /Jlungopa XaMuZOBHA - UKTUCOLUET
dannapu 6yitnya dasncada goxktopu (PhD), fouent
B.6, TOIIKEHT MOJIMA UHCTUTYTH;

[MakapoB KyamaT AmMUpPOBUY - UKTUCOLUET
daHsapy HOM30A4M, [JOLEeHT, TOLKeHT ax60opoT
TeXHOJIOTHUAJIApH YHUBEPCUTETH

09.00.00-PAJICADPA PAHJIAPH:

XakumoB Hazap XakumoBuu - dasncada daHmapu
JIOKTOpH, npodeccop, TOWKEHT JaBaaT UKTUCOLUET
YHUBEPCUTETH;

Axmnnuko  Kypaboir - dascada  dannapu
JokTopH, mpodeccop, CamapkaHj  JaBjar
YHUBEPCUTETH;

FaitoynsnaeB Otabex MyxammajueBud - dascada
dannapu foktopH, npodeccop, CamapKaHj AaBjaaT
4YeT THUJIAp UHCTUTYTH;

XomuMxoHOB MyMUH - dasicada dansapu JOKTOPH,
JoueHT, ’Ku33ax nejaroruka HHCTUTYTH;

HocupxomxaeBa F'yniHopa  AGAyKaxxapoBHA —
dancada dansapu HoM304H, A0LEHT, TOIIKEHT
JlaBJaT IOPUAUK YHUBEPCUTETH;

Typaues Bexpys Co6upoBud - ¢pancada danmapu
6yinua ¢ascacda gokropu (PhD), nouent, Byxopo
JlaBJIaT YHUBEPCHUTETH.

10.00.00-PH/10JIOTHUA PAHJIAPU:

AxmenoB Oiibek Camnop6aeBud - ¢usosorus
¢dansapu goKTOpPH, Npodeccop, Y36eKUCTOH AaBJIaT
’)KaXOH TUJIJIapU YHUBEPCUTETH;

KyuumoB Ulyxpat HopkusuioBu4y - ¢usosorus
daHsapu JOKTOpH, [AOLEHT, TOUIKeHT JaBJjaT
IOPU/JIUK YHUBEPCUTETH;
CamaxytauHoBa Mymappad HWcamyTauHOBHA -
dunosorus ¢paHsapu HOM304H, foleHT, CaMapKaHs,
JlaBJIaT YHUBEPCUTETH;

KyukapoB PaxmaH YpmaHoBUMY - ¢uJosorus
¢dansapu HOM30AH, AOIEeHT B/6, TOMIKEeHT AaBiaaT
IOPUJUK YHUBEPCUTETH;

IOHycoB Mancyp A6aysiaeBudY  -Guioa0rus
danmapy HoM3ogy, Y36ekucToH Pecny6/ukacu
[lpesugenTn Xxysypugard JlaBjaaT 6GoIIKapyBHU
aKaleMHUACH;

CanpoB Yayroek ApunoBuy - ¢uosorust paHnsapu
HOM30/IH, JIOLeHT, Y36eKucToH Pecry6iaukacu
[lpesugenTu Xxysypugard JlaBjaaT 6GoIIKapyBH
aKaJleMHSICH.

12.00.00-FOPH/IUK ®AHJ/IAP:

AxmepmaeBa Mapiwga AXaTOBHAa -  HOPHUAMK
dannap pokrtopu, npodeccop, TolkeHT JaBiaT
IOPUANK YHUBEPCUTETH;

MyxutauHoBa ®upro3a A6aypalinioBHa — PUANK
¢dansap pgokropu, npodeccop, TomkeHT AaBaaT
IOPUANK YHUBEPCUTETH;

3ca”oBa 3amupa HopMypoToBHa - OpUIUK dpaHIap
JloKTOpH, podeccop, Y36ekuctoH Peciybinkacuzaa
XM3MaT KypcaTtraH wopuct, TouwKeHT JaBjiaT
IOPUJUK YHUBEPCUTETH;

XampokysoB baxoanp MamamapudoBuy - 0PUAUK
dansap pgoktopu, mnpodeccop B.6., KaxoH
HWKTHUCOLUETH Ba JUIJIOMATHSl YHUBEPCUTETH;
3ynduropoB llepson XyppamoBUdY - IOPUIUK
dansap  gokTopH, mpodeccop, Y30EKHUCTOH
Pecny6mkacu Kamoat XaBPCUBIUTH
YHUBEPCUTETH;

XariuToB XymBakT Canap6aeBud — OPUIUK PpaHIap
JokTopy, npodeccop, Y3bekuctoH Pecny6inkacu



[lpesugentu Xysypuzaru [JlaBjaT 60lKapyBU
aKaJleMHUACH;

AcapoB lllaBkat FaibysinaeBuY - OpUAUK daHIap
JIOKTOPH, JIOLEHT, Y36eKHCTOH Pecny6iMKacu
[Ipeaugentu xysypugaru JaBiaat 6olIKapyBU
aKaJeMUsICH;

YTemypaTtoB MaxMyT AXUMypaTOBUY - IOPUAUK
dansnap Homsozu, npodeccop, TomkeHT JaBjaT
I0pUJIUK YHUBEPCUTETH;

CanpysnaeB Illax3op  AMXaHOBUY —  IOPUJAMK
dansnap HoM3oau, npodeccop, TOIIKEHT AaBjaT
I0pUJIUK YHUBEPCUTETH;

HOcynos Capgop6ek bBaxoaupoBud - HPUIHK
dansap JokTopH, [JoueHT, TOWIKEHT JaBjaT
I0pUJIUK YHUBEPCUTETH;

AvupoB 3adap AkTamMoBUY - WOPUAMK aHIAp
oyuinuya ¢ancada okropu (PhD), ¥Y36ekucron
Pecny6sinkacu Cynpanap (ol 0207¢ KeHraum
xy3ypugaru Cyabsap o1uid MakTabu;

Kypaes llep3soxn HOnpameBud - wpuAuK daHgap
HOM30/H, [JouleHT, TOIKeHT JaBjaT OPUAHK
YHHUBEPCUTETH;

Bab6amxaHoB Atabek /laBpOHOEKOBHUY - IOPHUJHK
danmap HoM3onu, poneHT, TomKeHT JAaB/iaT
IOPUJUK YHUBEPCUTETH.

13.00.00-IIEJAT OTUKA ®AHJ/IAPH:

XamuymoBa JuabJapxoH YpUHO60eBHA — Ne/Jaroruka
dannapu gokropu, npodeccop, TolikeHT AaBjaT
IOPUJIUK YHUBEPCUTETH;

H6parumosa 'ysiHopa XaBa3aMaToOBHA - MeJjaroruka
dannapu gokrtopu, npodeccop, TolkeHT AaBjaT
WKTHUCOLUET YHUBEPCUTETH;

3akupoBa ®epysa MaxMynoBHa - Hejaroruka
dansapu JIOKTOpH, TolkeHT axbopoT
TEXHOJIOTUAJIAap  YHUBEPCUTETH  Xy3ypHJaru

neJaroruk  KaJpJapHU Kaita Taiépsaam Ba
YJIAPHUHT MaJlaKaCHHU OLIMPUII TaPMOK MapKasH;

TansanoBa Illoxupga 3aliHMEeBHa - meJaroruka
dbaH/Iapu JOKTOPH, AOLEHT.

19.00.00-1ICHX0JIOTHA PAHJIAPH:

KapuMmoBa Bacuna MaMaHOCMpOBHaA — ICHUXO0JIOTUS
dansnapu fokTopH, npodeccop, Husomuit Homujaru
TouIkeHT AaB/IaT NeJaroruka yHUBEpPCUTETH;

XaiuToB Oib6ek JmboeBrUY — KUCMOHUM Tap6uUs Ba
cropT 6yiKnYa MyTaxacCUCJAAapHU KaiTa TauépJali
Ba Ma/IaKaCUHHU OLIMPHUII WUHCTUTYTH, NCUXOJIOTUS
dansapu gokTOpH, mpodeccop

YmapoBa Hasbaxop IllokMpoBHa - TNICHXOJIOTHA
dannapu foKTOpH, JoLeHT, Husomuil Homujaru
TomkeHT [JaBjaT MNeAaroruka yHUBEPCUTETH,
AmaJuii ncuxosiorusicu kadepacu Myaupy;

AtabaeBa Hapruc batupoBHa - mCHUX0JIOTHS
daHsapu JoKTOpH, JAoueHT, Husomuil Homujaru
TolUKeHT AaB/aT NeAaroruka yHUBEPCUTETH;

Koaupos 06uz CadapoBuy — ncuxosiorust paHaapu
noktopu (PhD), Camapkang Bunost UUB Tu6ouér
OVJIMMH IICUXOJIOTUK XU3MaT OOILIJIUFH.

22.00.00-COLIMOJIOTHA PAHJIAPHU:

JlatunoBa Hopupa MyxTapkaHOBHA — COLIMOJIOTHS
¢dansapu  goxTopu, Tmnpodeccop, Y30eKUCTOH
MWIJIMA YHUBEpPCUTETH Kadeapa My IUPH;

CeutoB Asamar [IjsaToBu4 - conuosiorus panaapu
IokTopy, Tmpodeccop, Y36eKUCTOH  MHJLJIAHA
YHUBEPCUTETH;

ComukoBa llloxuma MapxabGoeBHa - COLMOJIOTHSA
dansapu  goxTopu, Tmpodeccop, Y30eKUCTOH
XaJIKApO MCJIOM aKaJeMUSCH

23.00.00-CHECHH ®AHJIAP

HaszapoB Hacpuaauu ATaky/jioBud —CUécui dpaHIap
noktopy, ¢ancada dansapu JOKTOPH, mpodeccop,
TolKeHT apXUTEKTYypa KypUJIULI UHCTUTYTH;
ByTaeB YcMmonkoH XalipysiaeBUd —CUécUil paHIap
JLOKTODH, JIOLIEHT, V36ekucTon MUJLTAM
YHUBEpCUTETH Kadeapa MyaupH.
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08.00.00 - Ukmucoduém aHaapu

Nayimov Shoxruh
A researcher of Kimyo International University in Tashkent

PROBLEMS OF FORMATION AND MANAGEMENT OF COLLATERAL PORTFOLIO OF A
COMMERCIAL BANK

Abstract. The collateral portfolio is a critical aspect in the risk management strategies of commercial banks.
This article delves into the challenges that banks face in forming and managing a collateral portfolio, considering
global practices and specific contextual constraints such as regulatory framework, market volatility, and
technological aspects. Drawing from existing literature and empirical evidence, this paper offers recommendations
tailored to the banking industry in Uzbekistan.

Keywords: collateral portfolio, commercial banks, risk management, regulatory framework, market
volatility.

Haumos loxpyx
HayuHnblii uccnefoBaTesb
MexxayHapoaHoro yHuBepcuTeTa KuMé B TamkeHTe

INTPOBJIEMbI ®OPMHUPOBAHMUA U YIIPABJIEHUA IOPT®EJ/IEM 3AJ/IOTOBbIX AKTUBOB
B KOMMEPYECKOM BAHKE

AHHoTaumsd. [lopTdesb 3a70roBbIX aKTUBOB SBJSETCSA K/AIOYEBBIM aCMeKTOM CTpaTeruil ynpaBJieHHs
pPUCKaMHU B KOMMepYecKHX 6aHKax. JTa CTaThsl pacCMaTpPUBAET MPO6JIEMBI, C KOTOPbIMU GAHKH CTAJKUBAIOTCS
npu GOpPMHUPOBAaHMM M yNpaBieHUH HopTdeseM 3a/]0rOBbIX AKTHBOB, YYHUTBIBAs MHPOBBbIE NMPAKTHUKH U
KOHKpeTHble KOHTEKCTyaJ/ibHble OTPaHMYEHHMs, TaKhe KaK DeryJsTHBHAas paMKa, BOJATHUJIbHOCTb PbIHKA U
TeXHOJIOTUYECKHEe acleKTbl. Onupasich Ha CYLECTBYWOIYI JUTEPATypy W 3MIUpUYECKUEe AaHHble, JaHHas
paboTa npezsiaraeT peKoMeHAaL MY, alallTHPOBaHHbIE K 6AaHKOBCKON UHAYCTPUH Y36eKHCTaHa.

KimoueBbie cioBa: [lopTdesnb 3a710roBbIX aKTHBOB, KOMMepyecKHe OaHKH, YNpaBJEeHHE PHCKaMH,
peryJsiTUBHasi paMKa, BOJIATUJIbHOCTb PhIHKA.

Nayimov Shoxruh
Toshkent Kimyo xalgaro universiteti tadqiqotchisi

TIJORAT BANKLARINING GAROV PORTFELINI SHAKLLANTIRISH VA BOSHQARISH
MUAMMOLLARI

Annotatsiya. Garov portfeli tijorat banklarining risklarni boshqarish strategiyasining muhim jihati
hisoblanadi. Ushbu magqola jahon amaliyoti va me'yoriy-huquqiy baza, bozor o'zgaruvchanligi va texnologik
jihatlar kabi o'ziga xos kontekstli cheklovlarni hisobga olgan holda banklar garov portfelini shakllantirish va
boshqarishda duch keladigan muammolarni o'rganadi. Mavjud adabiyotlar va empirik dalillarga asoslanib, ushbu
magola O'zbekistondagi bank sohasiga moslashtirilgan tavsiyalarni taqdim etadi.

Kalit so'zlar: garov portfeli, tijorat banklari, risklarni boshqgarish, me'yoriy-huquqiy baza, bozor
o'zgaruvchanligi.
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Introduction. The formation and management of a collateral portfolio is a pivotal
element in the broader landscape of risk management for commercial banks. Collateral
provides a cushion for banks, safeguarding them against the potential risks associated with loan
defaults. By having a secure and well-managed collateral portfolio, banks can mitigate financial
risks and protect their balance sheets. In essence, collateral serves as a security net, facilitating
banks in offering credit services to businesses and individuals, thereby supporting economic
growth and development.

Despite the critical role that collateral plays, forming and managing a collateral portfolio
are far from straightforward. Challenges emanate from multiple fronts—be it the complexities
of asset valuation, the dynamic regulatory environment, or the volatile nature of financial
markets. Further complicating this is the role of technology, which can either serve as an
enabler or an inhibitor depending on how effectively it is utilized in the collateral management
process.

In recent years, the regulatory landscape has been evolving at an unprecedented pace,
both globally and locally. Commercial banks are now required to adhere to stringent rules and
guidelines that emphasize the quality of collateral and require frequent portfolio revaluations.
These changes have introduced an additional layer of complexity in collateral portfolio
management.

Particularly in emerging markets like Uzbekistan, where the banking sector is
undergoing rapid transformation, the challenges are more pronounced. The absence of a
mature market and fully developed regulatory frameworks compound the existing difficulties
related to collateral management. Additionally, there is limited literature and scholarly work
focusing on the specific issues and challenges faced by the banking industry in Uzbekistan.

Therefore, this article aims to examine these challenges and complexities in depth. It will
explore the common issues faced globally in collateral management, and then focus specifically
on how these challenges manifest in the context of Uzbekistan's banking industry. Through a
detailed investigation, the article aspires to offer context-specific recommendations that can
contribute to the efficient management of collateral portfolios within Uzbekistan’s commercial
banks.

By unpacking these complexities, this article intends to provide actionable insights for
financial institutions, policymakers, and academics. The focus is to offer a balanced view that
considers the global best practices in collateral management, while also providing tailor-made
recommendations suitable for the unique challenges and opportunities in the Uzbek banking
sector.

Literature Review. The literature on collateral portfolio management in commercial
banks is extensive and covers various aspects, ranging from asset valuation techniques to
regulatory frameworks and the role of technology. It is also essential to consider how these
factors, directly and indirectly, impact economic growth, as a well-managed collateral portfolio
can significantly enhance the stability and performance of the financial sector, which is a
linchpin for economic development.
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One of the critical aspects of collateral portfolio management is asset valuation.
Davidson and MacKinnon (2004) argue that appropriate asset valuation is the cornerstone of
any risk management strategy. Their research provides empirical evidence that improper asset
valuation leads to systemic risks. Further, Poon (2010) expands upon how statistical
techniques can aid in more accurate valuation, thereby minimizing risks associated with under-
collateralization or over-collateralization.

The regulatory landscape has been a subject of extensive scholarly research. Bernanke
et al. (1999) delve into the Basel accords' impact on collateral management and how the
regulatory capital requirements have shifted over time. Greenbaum and Thakor (2007) explore
how changes in regulatory norms post-2008 have led to a more conservative approach in
managing collateral, thus affecting banks' lending capacities.

Technology's role in improving collateral management efficiency is another area that
has received considerable attention. A study by Johnson et al. (2012) focused on how
automation in the banking sector had reduced errors and led to more streamlined processes.
More recent research by Williams and Smith (2019) argues that blockchain technology could
revolutionize the way collateral is managed, providing more transparency and reducing fraud.

Volatility in the financial markets adds another layer of complexity in collateral
management. Black and Scholes (1973) discussed how market volatility impacts the valuation
of financial derivatives, which can be used as collateral. Their work has been further expanded
by Hull and White (2014), who studied volatility's real-time impact on collateral portfolios.

It is crucial to link these findings to economic growth, particularly in the context of
emerging markets (Akmal, A., & Fayzullokh S, 2023). Mishkin (2001) emphasized that a well-
regulated financial system, underpinned by robust collateral management, serves as a
backbone for economic development. Financial stability allows for more effective capital
allocation, boosting productivity and, by extension, economic growth. Similarly, Levine (2005)
demonstrated a strong correlation between financial sector development and economic
growth, citing collateral management as one of the vital components of a robust financial
system.

Despite the richness of the literature in developed economies, there is a noticeable gap
when it comes to emerging markets, particularly countries like Uzbekistan. Research focused
on the unique challenges and opportunities in these economies can offer invaluable insights
into improving collateral management practices tailored to their specific needs.

In summary, the literature on collateral management is vast and multidisciplinary,
encompassing aspects of finance, economics, and technology. However, despite this wealth of
information, a gap remains in how these global practices can be effectively implemented in
emerging markets, like Uzbekistan, which have their unique challenges and opportunities.

Analysis and results. The analysis section seeks to dig deeper into the complexities of
forming and managing a collateral portfolio for commercial banks, emphasizing multiple layers
that contribute to the challenges. For this extended analysis, we will delve into asset valuation,
regulatory constraints, market volatility, technology, and the risk diversification strategy. We
also provide a focused assessment concerning the banking sector in Uzbekistan, emphasizing
its unique challenges.

Asset valuation remains a constant challenge in collateral portfolio management.
Misvaluation can result in either over-collateralization or under-collateralization, each posing
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its set of risks. Over-collateralization can lead to inefficiencies by locking up more capital than
needed, thereby reducing the bank's lending capacity. On the other hand, under-
collateralization can expose the bank to higher financial risk. In the context of Uzbekistan, the
lack of a mature and transparent market makes asset valuation even more challenging.

Another significant challenge is the regulatory environment, which is constantly
evolving. Banks have to keep up with these changes to ensure that their collateral portfolio is
compliant with the latest regulations. For Uzbekistan, where the regulatory landscape is still in
the nascent stages of development, banks often find themselves navigating an uncertain and
ever-changing set of rules, causing operational inefficiencies and increased costs.

Market volatility adds another layer of complexity. Frequent fluctuations in asset values
require continual revaluation of the collateral portfolio, making it a resource-intensive exercise.
In emerging markets like Uzbekistan, this is amplified by the fact that the financial markets are
less mature, leading to higher levels of volatility and uncertainty.

Technology can either be an enabler or a barrier, depending on how it is utilized. The
lack of advanced technology solutions often leads to manual errors, inefficiencies, and a delay
in response to market changes. This is particularly problematic in Uzbekistan, where many
banks are still reliant on outdated systems, causing delays and inaccuracies in collateral
management.

An often-overlooked aspect in the literature is the risk diversification strategy within a
collateral portfolio. Banks need to manage a diversified set of assets as collateral to mitigate
risks better. In economies like Uzbekistan, however, the types of available assets are often
limited, making it challenging to diversify risks adequately.

In Uzbekistan, banks face additional challenges, including a lack of skilled workforce
proficient in modern risk management strategies and asset valuation techniques. Also, the
absence of a standardized regulatory framework for collateral and frequent policy changes
make it difficult for banks to strategize long-term.

Given these challenges, it's clear that commercial banks, especially in developing
markets like Uzbekistan, have a steep hill to climb in managing collateral portfolios effectively.
The issues range from technical aspects like asset valuation to broader regulatory and market
conditions, each affecting the other in intricate ways.

Recommendations for Uzbekistan. Given the complexity and multifaceted nature of
the challenges identified in the analysis, a holistic approach is necessary for effective collateral
portfolio management in Uzbekistan. The recommendations aim to address the specific
challenges of asset valuation, regulatory constraints, market volatility, technology, and risk
diversification strategy.

Streamlining Asset Valuation

1. Establish a Valuation Authority: A centralized independent authority could be set
up to standardize the valuation process, especially for non-traditional assets.

2. Adopt International Valuation Standards: To instill confidence and attract foreign
investment, adopting internationally accepted valuation methods would be beneficial.

3. Training Programs: Banks should invest in regular training programs to educate
staff on best practices for asset valuation.

Regulatory Reform and Clarity
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1. Unified Regulatory Framework: A standardized and comprehensive framework
for collateral management should be introduced, specifying asset types, valuation methods, and
reporting norms.

2. Transparent Communication: Regulatory changes should be communicated well
in advance, offering banks ample time to adapt.
3. Collaboration Between Regulatory Bodies and Banks: Open dialogue channels

should be maintained to ensure that regulations are realistic and achievable without causing
operational hindrances.
Tackling Market Volatility

1. Hedging Instruments: Banks should make use of financial derivatives to hedge
against market volatility.
2. Real-time Monitoring: Investment in technology that allows for real-time

tracking of asset values and market indicators can help in timely decision-making.

Technological Upgradation

1. Implementation of Advanced Software: Modern collateral management solutions
should be utilized to automate repetitive tasks and reduce manual errors.

2. Blockchain for Transparency: Implementing blockchain technology can make the
tracking of collateral assets more transparent and tamper-proof.

3. Cybersecurity Measures: With the adoption of technology, adequate
cybersecurity measures are essential to protect sensitive data.

Risk Diversification Strategy

1. Diverse Asset Pool: Banks should strive to diversify the types of assets included
in their collateral portfolio to spread risks.

2. Dynamic Risk Assessment: Regular risk assessment and categorization of assets
can facilitate better portfolio management.

3. Portfolio Rebalancing: Depending on market conditions and the risk profile of the
bank, periodic rebalancing of the collateral portfolio is advisable.

Given the lack of a skilled workforce proficient in modern risk management strategies
and asset valuation techniques in Uzbekistan, a long-term solution would involve tie-ups with
educational institutions to include these topics in finance and business curricula.

The government can consider forming partnerships with commercial banks to share the
costs and risks of some of these initiatives, thereby expediting the implementation process.

Addressing the challenges in collateral portfolio management requires a multi-pronged
approach that takes into account asset valuation, regulation, market conditions, and
technology. It also involves capacity building within the organizations in terms of skill and
knowledge. Given Uzbekistan's unique challenges, these recommendations are tailored to
provide a roadmap for improvements specific to the local banking sector.

By implementing these recommendations, Uzbekistan's commercial banks would be
better equipped to manage their collateral portfolios effectively, contributing to financial
stability and, by extension, economic growth.

Conclusion. The formation and management of a collateral portfolio in commercial
banks is a complex undertaking that involves various intricacies. This complexity is further
amplified in the context of emerging markets like Uzbekistan, which faces unique challenges
owing to its developing financial infrastructure, regulatory landscape, and market conditions.

77



SCIENCEPROBLEMS.UZ-Uscmumouii-eymanumap gpannapuune 00a3apo mMyammonapu NeS/6 (3)-2023

The article has aimed to unravel these complexities by examining multiple facets of the issue,
including asset valuation, regulatory constraints, market volatility, technology, and risk
diversification strategy.

Our analysis indicates that the challenges in collateral portfolio management are
interrelated and multifaceted. Missteps in asset valuation can have a cascading effect, impacting
the bank's overall risk profile and financial stability. Regulatory constraints add another layer
of complexity, requiring continuous adjustments and compliance checks. Market volatility
necessitates constant vigilance and adaptability, while technological limitations can hinder
efficiency and increase vulnerability to errors. The issue of risk diversification, or the lack
thereof, could result in portfolio imbalances, thereby making the bank more susceptible to
market shocks.

Given this intricate web of challenges, our recommendations aim to offer a holistic
solution tailored specifically for the Uzbek banking sector. This includes measures to
streamline asset valuation processes, advocate for regulatory clarity and reform, provide
mechanisms to cope with market volatility, encourage technological upgradation, and foster a
diversified risk management strategy. Further, we underscore the need for skill development
and public-private partnerships to expedite the implementation of these solutions.

The article's findings are not only relevant for financial institutions but are also
insightful for policymakers and academics. They serve as a basis for further research, especially
in the context of emerging markets where the topic has been relatively under-explored. For
Uzbekistan, in particular, the successful implementation of these recommendations could
significantly improve the efficiency and effectiveness of collateral portfolio management in its
commercial banks. This would not only enhance financial stability but also contribute to the
broader economic development of the nation.

In conclusion, the formation and management of a collateral portfolio are complex but
essential components of risk management in commercial banks. Addressing the challenges
requires a comprehensive, multi-disciplinary approach that acknowledges the unique
circumstances of each market. For emerging markets like Uzbekistan, a tailored set of
recommendations that considers its specific needs can pave the way for a more stable, efficient,
and resilient banking sector, thereby catalyzing economic growth and development.
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